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GE'’s portfolio

* 4 businesses operating in more than 100 countries ... 125+ years
e ~300,000 employees worldwide
e 2008 revenue $183B

Energy Technology GE NBC
Infrastructure Infrastructure Capital Universal
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* Power & Water * Aviation » Aviation Financial » Cable

» Energy Services « Enterprise Solutions ~ Services  Film
« Oil & Gas « Healthcare « Commercial Finance * International
« Transportation « Energy Financial Services o Network
* GE Money « Sports & Olympics

. o  Treasury
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GE Energy Infrastructure

($ in billions)
$38.6
$30.7 $6.1
$25.2
Revenue $4.8
$3.5
Operation
Profit

‘06 ‘07 ‘08
World GDP  4.1% 3.9% 2.5%

AAGR
24%

31%

Growth driven by:

 Diverse product offerings
* Global demand

e Strong equipment sales
* Investing in technology

“Upcycle”

imagination at work
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World changed dramatically

Since mid ‘08
e Global markets have lost $30 trillion in value

« World real GDP growth has slowed from 4% in Clats: racession
2007 to an expected —0.5% in 2009 i

« 33 countries are officially in recession

B|B|C|

Waorst crisis since
1930s says Fed

U5 Faderal Rasarva chief Ben
Bemanke says the world is
suffening from the warst financial
crisis since the 1930

INTERNATIONAL

Herald Eribune

THE GLOBAL EIMTION OF THE NEW YORK TIMES

« IMF predicts 3 global recession

+ U5 job prospecks bt 27-year low

= GAEFMany s asports slida
== Fears spark global plunge 2 GE loses prized AAA credit rating REST OF THE WORLD
s e - + China factory output growth
] The Associated Press, Bloomberg Mews Eubl
tETn
ﬂ'—::_- % 4 global recassion
| ._._'_T_..-":' WASHINGTON: General Electric lost its prized top credit rating from E . ! Bk Hilfieule yaar
ET _|h__u':'. Standard & Poor's because of concerm about rising losses from loans COTICELEST b s ML K
gt and lower earnings at its lending arm - —— ; - -l datenorates further
! I ¥ [ anka fears stagnation
The credit rating agency lowered GE's long-term debt ratings to AA+ I}IE C'ﬂ“ﬂ s

economy shrinks 0.5%
fram A&A on Tuesday, a one-notch reduction that markets had long

money in the credit markets -

.m--. =) -
expected. The move means it will be mare expensive for GE to raise ﬂf_ anl"lfa { u“"
i 1

P

The loss of the top rating — a sign that a company is armong a handful n
of the world's safest and strongest —
said as recently as January that GE
rating and the annual dividend. A mc
since 1933 to try to save about $9 b

A Wall Street Journ: P D Iraq to study cost reductions to GE, Siemens deals

K i Fen 004 | 1029 AME T Tl Bgn (=1 4

BAGHDAD, Fab 24 (Reuters) - The Irag government will study stegs to reduce the cost of two
giant eleckncity deals with Semens and General Electric, an official said an Tuezday
Government spakesman Al al-Dabbagh sad the cabinet had decided to farm & committee
ineluding the ministers of finance, slectncity and plansing, along with the central bank

gowernor, Inoa statement, Dabbagh said the committes would congider issuing treasuny bonds
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Financial Crisis in Perspective
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Source: Nick Bloom, “How Bad is the Credit Crunch” updated 1/15/2009 Year
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Financial Crisis in Perspective

Credit Crunch
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Global financial crisis ... triggers vast loss of

wealth
World Equity Index

1,800 1q

MSCI Index, April 10, 2009 1600 -

1Y 10 Yr
EUROPE 50.2%  -3.0% 1,400
FAR EAST -34.3% -2.6% L 200 |
G7 INDEX -40.3%  -4.0% ’
NORTH AMERICA -375%  -4.2% 1000 -
PACIFIC -36.9%  -1.7%
THE WORLD INDEX 41.7%  -3.5% 800 A
Source: MSCI Global Index, 2009
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Fiscal Stimulus

Major announcements of government stimulus packages

Japan:

Germany:
: UK: $30 glm [, Norway: $3 ﬁ\i $180
e Sweden
S

($ in billions)
Tiyde

Canada: $33 "

Belglum $4 ‘\
‘ outh Korea
$11

China: ' ;

r

us: $787

[ France: $33

h\
[Mexico: $4J/ )

[ Jamaica: $1] s

Chile: $4 |~ _

[Argentina: $4 ]_ ----- ;

ﬁ'** 4Vletnam $6 ]

Malay5|a $2 ]

‘ Slngapore $10 ]

/ h J‘

]
. [ Portugal: $3 ] /

Spain: $63] 0 lf

, Srl Lanka: $0.1 T

[Egypt $3 T 'ﬂ‘, Thailand: $3 l,
‘@ Indor;e3|a $9 ']

[Brazil: $4 ] gt
[ Australia: $11 —}' - A7 27

$2.1 trillion in planned or announced

_ N government stimulus
) imagination at work Source: GE Energy
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Non government stimulus

Falling energy prices will help i

Impact of drop

$150 . .
/ in gasoline \
$195 prices
Month Average Price
$100 7 $40 per barrel July ‘08 $4.12
WTI Spot (March 2, 2009)

Price $75 -

March ‘09  $1.90

$50 A

Represents annual
$25 1 US consumer
savings of approx

$0 . . -
7/1/08 11/1/08 3/1/09 \ $350 b | l l lon. /
imagination at work
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Implications for the energy landscape

Shift

Consequence

Severe global economic downtur

Higher capital & risk cost

Shift to buyers market
Increased government role

Currency market volatility

imagination at work

‘].

Customer financial stress
Lower demand growth for energy

Limited availability of capital
Higher real borrowing costs

Lower commodity, fuel, and EPC costs
Pressure from customers to reduce prices

Jobs creation high priority
Risk of protectionism

Temporary strengthening of the U.S. dollar
Competitive devaluation concerns
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Gross Domestic Product in Trillions of 2005 US$ PPP
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M Other Latin Amer
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magnatonatwore SOUTCE: Global Insight, March 2009
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Energy mega trends still hold

Electricity Qil
35,000 ' - :
:[E)merlglngd Million barrels of oil
30,000 veope __ 1o0|  Pperday (Mbbi/d) 4
ST 25,000 Mbbl/d
E 20,000
= 60
© 15,000
10,000
Existing productio
5,000 20 9P
0

2008 2015 2020 ‘08 ‘10 ‘12 ‘14 ‘16 ‘18

Global energy needs will continue to grow

imagination at work Source: GE Energy Infrastructure outlook 2008
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Global Power Gen Investment Need through
2020

$4.4 Trillion USD Total |

Other, 2%
wind, 19% Oil, 1%
\ Coal, Coal IGCC, 4%
$636/ 14%
Gas SC, 2%
Solar, 13%
¥ —- Gas CC, 9%

Geothermal, \ Coal w/ Capture, 2%

1%

-

Biomass, 3% > Nuclear, 15%

Hydro, 15%

Source: GE Energy, Energy Investment Outlook 2009
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Middle East long-term prospects

Delivered power consumption Desalination capacity
Quadrillion Btu Millions M3/day
BResidential MCommercial S0
M |[ndustrial ™ Transportation 40
30
| 30 T
20 -
| 20
10 -
O K O J
2004 2010 2015 2020 2006 2008 2010 2012 2014 2016

Source: US Energy Information Administration Source: Global Water Intelligence 2008

ME economic, population, and industrial
growth driving strong power and water

- demand
| imagination at work
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China market dynamics & opportunities

* '08 GDP grow 9%, '09 est. ~7%

. Jan & Feb ‘09 electricity » Growth slowing down, job focused
Gl consumption reduced by 5.2%
& year over year _
Policy * '09 PPI est. (7.5)%~(6.2)% » Favor sourcing and BD
« RMB Stable
* $586B stimulus package > Favor T&D, nuclear and wind for
* Relaxing monetary policy Energy
deductible

High tech turbines: Super-critical steam power generation ... higher
efficiency, low emission

IGCC: Demo program launch ... new emissions control standards

Biogas: Jenbacher opportunities ... “green image” emerging value proposition
Wind: Wind industry potential T ~5-7 GW/year

Nuclear: 9 GW in operation, 60 GW under construction by 2020

Opportunities

imagination at work
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Europe - 20% Renewables by 2020

EU Directive — 20% Renewables by 2020 requiring 550 TWh
300 - 0
250 +
200

GW

150 ~

100

50 - Installed Base 65GW

04

25%

30%
Capacity Factor

45%

Q;_

F A

[ Northern Europe (+43GW)

i?’

Western & Central Europe (+82GW

East-Eastern Europe (+SGW3

- >10GW
<10GW

No Target

-

[ South & Eastern Europe (+3ZGV\J)

l North Africa/Middle East (+1OGW)‘

s

Growth drivers
[

*EU 20% Renewables by ‘20 ...
electricity share 33-38% ... 50% from
wind ... 190 GW wind to be added

*“Old Europe” drives growth ... 125
GW '08-20

*Emerging Black Sea Region ... 32
GW '08-20

sEast-Eastern Europe, North-Africa &
Middle East starting to develop
policies

Growth constraints
EE—
*Political delay in EU Directive

Weak/slow Member State
implementation

*Grid & power market integration

i

[ T90 GW of additional wind capacity needed by J
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Nuclear worldwide — trends 2008-2020

(# units)

120 439 units (372 MWe) — 200¢ 564 units (500MWe) - 202(

100

80
60

[emerging countries T}

40
20

Source: UxC Nuclear Power Outlook,
8/08

imagination at work
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Combined heat & power

Market potential

2.4 GW immediate opportunity in U.S.
Industry targeting 20% by 2030

230GW potential in East & West Europe
Multiple product lines

Policy, regulation, transaction

» EU directive/member state legislation

* U.S. Investment Tax Credit — target 30%
* U.S. efficiency/renewable electricity target
» Stimulus funding

» State interconnection & efficiency rules

imagination at work

Wasted energy is a huge opportunity

Energy Flows in the Global Electricity System ( TWh)

Coal
22725

Oil 3 466
Gas
10572

Nuclear
8385
Electricity
Hydro 2 919 el delivered to
customers
15623

2/3 of the fuel we use to produce power is wasted --
CHP can more than double this efficiency

(5; LRt
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